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KSE —100 Index— Key Statistics

KSE -100 Index -RHS

Open 41,539.11
High 41,620.71
Low 41,391.53
Closing 41,553.16
Change -15.25
Volume 73,399,433
Source: PSX

Key Economic Data

Reserves (13-May-22) $16.16bn

Inflation CPI (Jul'’21-Mar’22) 10.75%

Exports - (Jul’21-Mar’22) $23.29bn

Imports - (Jul’21-Mar’22) $58.6bn
Trade Balance- (Jul’21-Mar’22) $(35.39)bn
Current A/C- (Jul’21-Feb’22) $(12.10)bn
Remittances - (Jul’21-Feb’22) $20.14bn

Source: SBP

FIPI/LIPI (USD Million)

FIPI (08-Jun-22) (3.99)
Individuals (08-Jun-22) 1.68
Companies (08-Jun-22) 3.397
Banks/DFI (08-Jun-22) 0.39
NBFC (08-Jun-22) (0.04)
Mutual Fund (08-Jun-22) (0.87)
Other Organization (08-Jun-22) 0.35
Brokers (08-Jun-22) (0.88)
Insurance Comp: (08-Jun-22) (0.03)

Source: NCCPL
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Moody's downgrades 5 Pakistani banks' outlook to negative from stable, affirms B3
ratings
Source: Business Recorder NEGATIVE
Moody's Investors Service (Moody's) on Wednesday affirmed the B3 long-term deposit
ratings of five Pakistani banks: Allied Bank Limited (ABL), Habib Bank Ltd. (HBL), MCB
Bank Limited (MCB), National Bank of Pakistan (NBP) and United Bank Ltd. (UBL), but
changed the outlook on the banks' long-term deposit ratings to negative from stable.
The ratings agency also downgraded the long-term foreign currency Counterparty Risk
Ratings of ABL, MCB and UBL to B3 from B2; these ratings are now constrained by gov-
ernment of Pakistan's foreign currency country ceiling, which was lowered to B3 from
B2.

Coalition govt to present Rs9.5tr budget on Friday

Source: Profit by Pakistan NEUTRAL
Prime Minister Shahbaz Sharif led coalition government will present Rs9.5 trillion budg-
et for fiscal year 2022-23 on Friday. As per the details, finance minister will present the
budget in National Assembly. The total outlay of budget would be around Rs9.5 trillion
including Rs8.79 trillion current expenditures and Rs800 billion for Public Sector Devel-
opment Program (PSDP). Out of Rs800 billion PSDP, the government has allocated
Rs2.2 trillion for 160 new schemes on the recommendation of coalition partners in next
year PSDP. Sources said that government has proposed to allocate Rs4 trillion for debt
servicing including Rs3.5 trillion for interest payments on loans and Rs500 billion for
interest payments on external from taxes.

Export industry: Raw materials now exempt from taxes

Source: Business Recorder POSITIVE
Prime Minister Shehbaz Sharif Wednesday directed the authorities concerned to abol-
ish all taxes on the raw materials of the export industry, as part of his government’s
vision to develop an export-oriented economy. The prime minister also directed the
formation of task forces to attract investment in multiple sectors during a meeting with
a delegation of the American Business Council. The task forces would be formed in the
fields of tourism, pharmaceuticals, information technology, e-commerce, large-scale
manufacturing, and agriculture.

Oil tops $124 per barrel, a high of 13-week

Source: Augaf POSITIVE
Oil prices rose about 3% to a 13-week high on Wednesday as U.S. demand for gasoline
has kept rising despite record pump prices, on expectations China’s oil demand will rise
and on supply concerns in several countries. Brent futures rose $3.60, or 2.99%, to
$124.17 a barrel by 13:23 p.m. EDT. U.S. West Texas Intermediate (WTI) crude rose
$3.49, or 2.92%, to $122.90.

Miftah offers support for new investment from UAE

Source: Profit by Pakistan POSITIVE
Federal Minister for Finance and Revenue, Miftah Ismail on Wednesday assured full
support by present government to Ambassador of the United Arab Emirates, Hamad
Obaid Ibrahim Salim Al-Zaabi and offered him welcoming sentiments for pursuing new
investments in Pakistan. The finance minister highlighted the long-standing bilateral
ties between both countries in areas of trade, energy, refinery, and petroleum, said a
statement issued here by Finance Division.

With Rs9.5tr outlay, govt to rely on loans

Source: Tribune Express NEGATIVE
The coalition government may unveil a nearly Rs9.5 trillion budget that has been pre-
pared on a highly ambitious target of a mere 4% increase in expenses but one-fourth
surge in revenues aimed at meeting a core condition of the International Monetary
Fund.
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FIPI Sector Wise USD (Mil)
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Analyst Certificate:

The Research Report is prepared by the research analyst at WE Financial Services Ltd. It includes analysis and views of our research team that precisely reflects the
personal views and opinions of the analysts about the subject security(ies) or sector (or economy), and no part of the compensation of the research analyst(s) was,
is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report. In addition, we currently do
not have any interest (financial or otherwise) in the subject security(ies). The views expressed in this report are unbiased and independent opinions of the Re-
search Analyst which accurately reflect his/her personal views about all of the subject companies/securities and no part of his/her compensation was, is or will be
directly or indirectly related to the specific recommendations or views expressed in this report.

Disclaimer:

The Report is purely for information purposes and the opinions expressed in the Report are our current opinions as of the date of the Report and may be subject to
change from time to time without notice. Past performance should not be taken as an indication or guarantee of future performance, and no representation or
warranty, express or implied, is made regarding future performance. Information, opinions and estimates contained in this report reflect a judgment of its original
date of publication by WE Financial Services Ltd. and are subject to change without notice. The price, value of and income from any of the securities or financial
instruments mentioned in this report can fall as well as rise. The value of securities and financial instruments is subject to exchange rate fluctuation that may have
a positive or adverse effect on the price or income of such securities or financial instruments. The information provided in the Report is from publicly available
data, which we believe, are reliable.

This document does not constitute an offer or solicitation for the purchase or sale of any security. This publication is intended only for distribution to the clients of
the Company who are assumed to be reasonably sophisticated investors that understand the risks involved in investing in equity securities. The information con-
tained herein is based upon publicly available data and sources believed to be reliable. While every care was taken to ensure accuracy and objectivity, WE Financial
Services Ltd. does not represent that it is accurate or complete and it should not be relied on as such. In particular, the report takes no account of the investment
objectives, financial situation and particular needs of investors. The information given in this document is as of the date of this report and there can be no assur-
ance that future results or events will be consistent with this information. This information is subject to change without any prior notice. WE Financial Services Ltd.
reserves the right to make modifications and alterations to this statement as may be required from time to time. However, WE Financial Services Ltd. is under no
obligation to update or keep the information current. WE Financial Services Ltd. is committed to providing independent and transparent recommendation to its
client and would be happy to provide any information in response to specific client queries. Past performance is not necessarily a guide to future performance. This
document is provided for assistance only and is not intended to be and must not alone be taken as the basis for any investment decision. The user assumes the
entire risk of any use made of this information. Each recipient of this document should make such investigation as it deems necessary to arrive at an independent
evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved) and should consult his or her own
advisors to determine the merits and risks of such investment. WE Financial Services Ltd. or any of its affiliates shall not be in any way responsible for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this report.

Stock Ratings

WE Financial Services Ltd. uses three rating categories, depending upon return form current market price, with Target period as December 2021 for Target Price. In
addition, return excludes all type of taxes. For more details kindly refer the following table;

Potential to target price

Buy Upside More than +10% from last closing price
HOLD In between -10% and +10% from last closing price
SELL Less than -10% from last closing price

Equity Valuation Methodology

WE Research uses the following valuation technique(s) to arrive at the period end target prices;
(] Discounted Cash Flow (DCF)
(] Dividend Discount Model (DDM)
(] Relative valuation (P/E, P/B, P/S)
(] Equity & Asset return based (EVA, Residual income)

Risks

The following risks may potentially impact our valuations of subject security(ies);
e Market Risk
® Interest Rate Risk
e  Exchange rate risk

Disclaimer: This document has been prepared by Research Analysts at WE Financial Services Ltd.
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